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 United Solar Ovonic, LLC, a subsidiary of Energy Conversion Devices, Inc. 
(NASDAQ: ENER), is a global leader in building integrated and commercial 
rooftop solar photovoltaics, one of the fastest growing segments of the solar power 
industry. The company manufactures and sells thin-film solar laminates that 
convert sunlight to energy using proprietary technology. UNI-SOLAR

Introduction and Background 

®

 Thank you for the opportunity to file these written comments as the 
Committee examines the effectiveness of current energy tax policy.  I discuss 
below steps that the Committee can take to support expanded American solar 
manufacturing capability, and thus the jobs that solar manufacturing creates and 
sustains.   

 brand 
products are unique because of their flexibility, light weight, ease of installation, 
durability, and real-world efficiency. The company is headquartered in Rochester 
Hills, Michigan, and we have manufacturing facilities in several Michigan 
locations.   
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 I urge prompt passage of The Solar Manufacturing Jobs Creation Act.  This 
important piece of legislation (H.R. 4085, and its companion S. 2755) would add 
equipment used to manufacture solar energy generating property to the eligible 
property list contained in the existing Section 48 commercial solar investment tax 
credit (ITC).  Importantly, the bill would extend the benefits of the ARRA-created 
Treasury Grant in Lieu of Investment Tax Credit to solar manufacturing equipment 
as well.  As helpful as the 48(c) program for manufacturing in the stimulus 
programs has been – and we are grateful for the tax credits that United Solar 
received under that program – making the manufacturing ITC as permanent as the 
Section 48 ITC gives more stability to the market and thus more confidence to 
investors seeking to invest in solar manufacturing in America.  And, by allowing 
solar manufacturers access to the Treasury Grant in Lieu of Tax program, solar 
manufacturers will receive a much needed cash infusion.  As the committee is 
aware, tax credits are an important tool in times of economic expansion.  Cash in 
lieu of the credit helps build an important bridge to economic and solar market 
recovery.  Given the short time period during which the grant would be available 
means that the investments will have to be made quickly.  The limited time period 
for the program creates an incentive to act quickly.  In fact, the Congressional 
Budget Office estimates that the bill will only cost taxpayers $315 million over 3 
years.   

Energy Tax Incentives to Drive the Green Job Economy 

 Adding solar manufacturing equipment to the list of eligible property will 
help save and create solar jobs.  Solar energy creates more jobs per MW than any 
other form of renewable energy.  Despite our company’s recent layoffs in response 
to world-wide economic decline, we employ 1,000 people in the United States.  
Our company has been able to turn automobile manufacturing facilities into solar 
manufacturing facilities and convert automotive related jobs into solar jobs.  
Passage of the Solar Manufacturing Jobs Creation Act will allow us to be able to 
continue to make these kinds of investments in manufacturing and manufacturing 
jobs, in an economically distressed area of the United States.  United Solar exports 
80% of what we manufacture in Michigan to the more mature, less volatile solar 
markets in Europe.   
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 As the Committee considers this bill and other energy tax incentives, I urge 
you to exercise caution when you hear the claim that solar is “too expensive” and 
“can’t survive without subsidies.”  The history of the U.S. energy industry is 
replete with government assistance in the form of tax breaks and other incentives 
provided to emerging energy technologies and producers as the U.S. sought to 
develop a strong energy infrastructure.  The older, more traditional, fossil fuel 
based energy sources have, over time, institutionalized the government support 
they receive, thus they don’t need to come to Congress every year for extensions 
and additions.  If we are serious as a country about increasing renewable energy, 
we must contemplate similar treatment for renewable technologies.   

Every day I read reports of cash infusions, low cost, long term loans, 
subsidized raw material cost programs and other supportive incentives offered to 
companies by countries such as China, Malaysia and the Philippines.  These 
countries are actively developing manufacturing centers using a variety of 
incentives that allow companies to offer lower prices for non-U.S. made solar 
goods. 

Competition from foreign manufacturers 

 
Ten years ago the United States represented 40% of worldwide solar 

manufacturing, today that figure is less than 10%.  The market share in California 
for Chinese-made solar panels has grown from 2% to 46% in the last 3 years. 
Chinese market share doubled in 2009 alone.  Over the same 3-year period, the 
market share of US-made panels fell from 43% to 16%.  Solar technology is an 
example of American innovation and ingenuity.  Solar was invented in this country 
and supported by government-funded research and development investments.  
However, manufacturing capability is increasingly going abroad to capture the 
robust incentives in place elsewhere.  China and other countries have significant 
incentives for manufacturing, such as multi-year tax holidays, free land, low- or 
no-cost financing, subsidized raw materials, and significant cash grants.   

 
As a proud American company, we welcome the competition from anywhere 

in the world – but only if we compete on a level playing field.  Adopting the Solar  
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Manufacturing Jobs Creation Act will start to create a level playing field for U.S. 
manufacturers that build the projects that bring us clean, abundant solar power. 

I am grateful for the opportunity to comment on these important issues and I 
urge you to approve the Solar Manufacturing Jobs Creation Act as an important 
first step toward putting U.S. solar manufacturing on equal footing with 
manufacturing in other countries.   

Conclusion 

 


